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1. Introduction
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Barak implemented its fund suspensions across all products on 31 March 2020 which was widely documented and
communicated.

WH, CTENERTWEELLED ., Barakftid B DA T %9 XTDT 7 > RIZHBWT20204:3H31HICH
i - N OIFIEZ L F Uz,

Whilst underlying trade opportunities will certainly be arising from a post-Covid global investment environment, the sentiment
needs to settle down somewhat around managers' handling of this pandemic and working together with borrowers to ensure there is
a tangible plan in place for longer-term deal views. There is certainly a case to be made for longevity around the trade finance asset
class, and Barak realises it is now, more than ever before, firmly established as the leading alternative private credit manager in Africa
and will need to set an example of working with borrowers, investors and all stakeholders to achieve mutually beneficial outcomes for
all to continue on a consistent path to growth.
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2. Private Debt as an Asset class

STATUS AND OUTLOOK FROM BARAK'S VIEW

Opportunity set

Commercial banks are undoubtedly more inward-looking at the moment and for the foreseeable future until the macro,
regional and local environment has recovered and has established a definitive and sustainable upward trend. This is also in
support of the big IFRS 9 provisions and write-offs during 2020 across the global, regionally and local commercial banking
fraternity. Commercial banks would rather focus for the time being on existing and longstanding clients in the middle to lower tier
of the credit risk curve which undoubtedly is and will create a lot of new opportunities for alternative lenders which has a higher
risk appetite given the higher yield expectation from the investor base.
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TRADE FINANCE IN AFRICA:
TRENDS OVER THE PAST DECADE AND OPPORTUNITIES AHEAD

African Development Bank (AfDB) September 2020 Report

This report released in Q3 2020 by AfDB is the third version in the “Trade Finance in Africa” research series. It uses a standardized
survey of commercial banks to provide a comprehensive study of the trade finance landscape across the continent, with the aim
to provide both historical performance and views as well as importantly future opportunities. It is becoming
clear that the on-going Covid-19 pandemic could add to the burden of risks facing African trade and trade finance. The
pandemic has already resulted in sharp falls in the prices of most of Africa’s top export commodities.
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While the report is fairly substantial in length and contains a lot of very relevant and useful data findings, there are eight key findings
as summarised below. A copy of the full AfDB report is available from a Barak resource if requested.
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Over the nine years leading up to 2019, the average size of the trade finance gap in Africa was estimated to be
USD 91 billion.
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For the period 2011-19, the average size of bank-intermediated trade finance in Africa was estimated at USD417
billion. To put this into global context, banks intermediated around 80% world trade compared to 40%for Africa.
This highlights African trade is significantly underserved by banks.
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There has been a slow decline in trade finance contribution to total bank earnings - from a peak of 17% in
2011-12 to 10% in 2018-19.
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Participation in trade finance activities by banks has slowly but steadily decreased. In 2019, 71% of banks in the
survey engaged in trade finance activities, compared with 92% in 2011.
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While default rates on trade finance assets dedicated to SMEs have decreased sharply, approval rates on
applications from SMEs deteriorated consistently in all years but 2017.
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Default rates on trade-related transactions in Africa have consistently been lower than those on overall bank
lending.
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DFIs are playing a more active role in support of trade finance intermediation in Africa.
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While banks continue to list weak client creditworthiness (30%) and insufficient collateral (25%) as the key
reasons for rejecting trade finance applications, new challenges have emerged. About 16% of the banks engaged
in trade finance now list KYC/AML compliance as the major reason for rejecting trade finance applications.
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3. Africa Covid-19 Update

WHAT'S HAPPENING TO THE NUMBERS?

Active Covid-19 cases in selected countries
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Morocco is, for the first time, the country with the most active cases. South Africa continues the positive downward trend from

the significant spike seen in July and August.
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Many African countries have been praised for waging an effective campaign to combat the spread of coronavirus despite their
reputation for having fragile state health systems. A recent BBC article indicates that the continent, which has a population of
more than one billion, has had about 1.5 million cases, according to data compiled by the John Hopkins University. These
figures are far lower than those in Europe, Asia or the Americas, with reported cases continuing to decline. Africa has recorded
about 37,000 deaths, compared with roughly 580,000 in the Americas, 230,000 in Europe, and 205,000 in Asia.
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“The case-fatality ratio (CFR) for Covid-19 in Africa is lower than the global CFR, suggesting the outcomes have been less severe
among African populations,” noted a recent continental study by Partnership for Evidence-based Response to Covid-19
(PERC), which brings together a number of private and public organisations.
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Africa Covid-19 Update (continued)

- Nic Bothma/EPA/viaNY Times

Covid-19 cases compared by continent
Number of cases per day, seven-day rolling average
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As of midnight, on Thursday, November 5, there were 259,379 active cases of Covid-19 in Africa (confirmed cases minus
deaths and recoveries), down 23,237 in the week. South Africa is still the worst-affected country in Africa, with more than
41,000 active cases, but its count is down 11,513 (or 22%) in the week.
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4. African Countries Outlook

KEY AFRICAN COUNTRY LOCKDOWN SEVERITY ANALYSIS
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Barak continues to monitor the potential for a second wave of cases across the African continent on a regular basis, both
receiving feedback from deal originators on the ground (e.g. Deal Originator Erik Viljoen being up in Ghana first week of
November meeting with two borrowers - the first time able to fly there in 8 months), borrowers as well as trusted third-
party reports. The risk of a second wave remains high in all of Barak’s key African countries despite the outlook looking
relatively positive compared to 2-3 months ago. The primary risk of a significant second wave is that governments have
little power in their control to combat this risk by other than enforcing strict lockdown and curfew measures; the impact will be
severe on both a macroeconomic front as well as direct business trade and operational capacities. The maintaining of provisions is
thus reflective of this cautious outlook.
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5. Barak Funds Performance: Q3 2020

BARAK STRUCTURED TRADE FINANCE FUND

NET PERFORMANCE AFTER FEES (%)

YEAR JAN FEB MAR APR MAY JUN JuL AUG SEP OoCT NOV DEC _
‘09 N/A 0.89 1.90 1.31 140 1.08 141 143 143 141 1.28 1.39 15.99 N/A 0.2
‘10 137 120 143 121 1.34 132 1.30 131 1.29 135 1.00 124 16.47 1647 0.1
‘11 124 117 1.20 124 1.36 118 139 132 137 125 1.20 117 16.17 16.17 0.1
‘12 110 1.03 1.09 114 117 0.99 123 1.09 119 119 1.15 117 1441 1441 0.1
13 119 1.08 1.20 116 114 1.06 1.08 1.03 1.00 1.06 1.07 1.09 13.98 13.98 0.1
‘14 1.02 0.96 1.02 0.96 0.98 0.94 0.93 0.84 0.84 074 072 0.95 1146 1146 0.1
‘15 0.94 091 0.93 091 0.93 091 0.86 0.87 0.83 0.82 0.75 0.80 10.98 10.98 0.1
‘16 0.80 0.75 0.77 0.81 0.80 0.69 073 0.74 0.68 0.65 0.65 0.80 9.24 9.24 0.06
17 0.67 0.63 0.66 0.64 0.63 0.62 0.61 0.61 0.61 0.62 0.67 076 8.01 8.01 0.05
‘18 0.56 0.50 0.55 0.56 0.57 0.58 0.62 0.62 0.62 0.65 0.65 0.54 7.25 7.25 0.07
‘19 074 067 071 071 0.62 0.69 0.69 0.70 0.62 0.65 0.64 0.55 831 831 0.05
20 0.65 0.50 -1.85 -149 -241 0.22 0.16 0.23 0.22 -3.76 -1.98 3.85
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The Barak Structured Trade Finance Fund (STF) achieved a net performance of 0.22% for the month of September, ensuring a
continued positive trend that has now produced four months in a row, with the YTD figure improving to -3.76%. The accumulated
ECL (expected credit loss) provision for the Fund remains at a level a little below the 20%mark, indicative of the current domestic and
global trade environment that is being experienced by the portfolio to date.

Barak Structured Trade Finance Fund (LAF. STF) ®D2020%9HDEMMRE (v k) 130.22% Lz, (HAENTL
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The outlook for the STF performance remains cautiously optimistic as the Fund enters the last quarter of the year. Whilst economies
continue to strive to open further and more borrowers see improvements in operational and trade capacities, the provision level taken to
date is projected to be sustained in line with global Covid-19 impact on outlook.
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To date there is a relatively large pool of redeeming LP capital in the Barak STF Fund, and despite the current Fund suspension in
place until estimated at least the end of QI 2021, and a workable solution will need to be sought and proposed in order to meet these
current and potential future Barak obligations. A growth in the ALM of the Fund (increased due to COVID-19, however not the
only factor as there was liquidity challenges being seen prior to the pandemic) has made longer-term LP capital commitments a
priority from BFML’s going concern mandate into 2021. A more detailed report on this proposal to all investors in terms of a
longer-term locked share class for STF to match underlying liabilities will be made available before the end of the financial year.

Barak STFIC 1) 2 fiffaE RSB HLEIRK 72 £ DT, Dix L& 202 VEE IR E T 7 >~ ROELT - fifo—Ik
FEIEDHEREE N B FIARTI A, HOFID, Z U TETENARS % DBaraktt DB 7% Rz 3 K fe ARk 2 5 Ll
NENFE A, 77 Y ROALM*ONN (Covid-19IC K> TML 72 DT M, ZNDHE—DFINTIEIR /T Iy
I DRI THIRIEOITEN RSN T WD TT) ICX D, 20214EIC Al TBarak Fund Management Limited Dk (2
DY VT—MIE>TRERDNS KO EHOESOOI v F AV FHEERE L R > TR T, SHFER# T TIC. BT
DERICEDESTzdlcry 7 (EIGIR) DED, HilWI 7Y FOY 27 75 ARRET 12D DFH MR L R— 2T
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6. Borrowers Deep-dive Analysis

As the year comes to a close, we have identified various borrowers that are still facing the lag of poor economic growth due to the
ongoing pandemic. These Borrowers have a total value of 57% of the current Net Asset Value of Barak’'s AUM.

FEOENCIANF T, /8T 2w I X SRR DR OB Z T TV BEBOED THVWET, TNEDED Fo
41X Barakft OAUMD57 %I 425 L DTI,

The Borrowers can be split into a country overview as follows:

EDFOEDONRIILLTOED T,

. South Africa F§7” 7V 71 — 40%

. Kenya 7 =7 — 22%

. Australia 7 —A FZ U7 - 9%

. Congo Brazzaville 71 > I HLH1E - 7%
. Zambia ¥ €T - 6%

. Senegal % AJ)L — 4%

. Zimbabwe ¥ /N T L - 3%

. Tanzania X 2% =7 - 3%

. Singapore > >/ K—)l — 3%

. Nigeria 7712z U7 - 2%

. Egypt TV b - 1%
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Borrowers Data Analysis (continued)

There are several larger positions within Barak’s portfolios (across several of the active funds under management) that require
imminent attention and forward-looking planning to critically ensure recoverability of these loans is dealt with in a manner that is
reflective of the realistic current market environments (both domestically in African operations as well as in global commodity
trade). Whilst 2020 has afforded Barak with arguably its most challenging investment period since inception in late 2008,
the Barak investment and operational teams have accumulated a significant amount of experience and track record to work
with the portfolio borrowers and manage these outstanding loan exposures.

BarakttDR—+ 7+ VA (EHOT 7V Fichie>T) T (T T7VATOFERERBEHAOIET 1+ T H5I &
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The below 20 borrower position updates were selected given the size (total c.US$600M of total Barak portfolio) and their relevance to
the current ongoing audit with PwC. Certain of these borrowers fall within the current Stage 3 loan classification: “If the financial
instrument is credit-impaired, the financial instrument is moved to Stage 3”, and therefore on paper will appear to be in a materially
heightened risk loan state for Barak’s investors.

Baraktt R2RDAR—F 7+ U AICBIT BRI GREER6ECK L) | MEHDPWCLDEETOMELH D, KD T v T
T—MIDWTIELLF D20 DfED F2EC L Lc, TNEDEDFDS5 B, (IFRSTWVSH) AT—IBIHTIEED
( TR EHRdRE o Tetht, AT —V3eBITLET Y ) « L TldBarakttDIRERICE > TY AT —
BRemGoTREICH B Ko IcHliEnEd,

The key areas of focus for the 20 outstanding borrowers in the below table will follow a theme of loan status overview (including LTV
and how these may have shifted) and history with the deal origination team, and a drill down of respective country and commodity/
sector exposures.

LURDOZED201DfE D FITHB N TIHEH T 3 EEDIE. a— Y OHR LTVNRUOZOHBEZET) . S5E L Off
EFHEVOET, ZLTENTNDOEETITT 4T« + VI Z—DILT AR—V v —DRKFEETT,

LOAN VALUATION:
BORROWER COUNTRY COMMODITY / SECTOR SEPT 2020
Borrower 1 South Africa Iron Ore 88.50
Borrower 2 Kenya Cement 63.70
Borrower 3 Australia FMCG 60.40
Borrower 4 South Africa Fertilizer 52.20
Borrower 5 Kenya Trucks / Logistics 50.30
Borrower 6 South Africa Coal 47.30
Borrower 7 Congo Brazzaville Crude OIl 45.90
Borrower 8 Senegal Energy 28.60
Borrower 9 South Africa Zinc 28.20
Borrower 10 Kenya Trucks / Logistics 28.20
Borrower 11 Zambia Fertilizer 24 40
Borrower 12 South Africa Coal 23.50
Borrower 13 South Africa Coal 20.90
Borrower 14 Singapore Agri 18.40
Borrower 15 Zambia Sugar 15.10
Borrower 16 Zimbabwe Coal 11.30
Borrower 17 Zimbabwe Locomotives 7.20
Borrower 18 Zimbabwe FMCG 1.30
Borrower 19 Zimbabwe FMCG 0.66
Borrower 20 Zimbabwe Copper 0.15

616.21
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7. In Conclusion

As always, we hope this quarterly report provides the much-needed transparency that all of our investors and
stakeholders require. We acknowledge that this year has provided numerous challenges and obstacles that had to be actively
managed by all Barak investment personnel. It has highlighted the importance of sharing deal originator (borrower) feedback,
from an on-the-ground data analysis perspecitive, with Barak’s finance team to quantify the impacts felt across the

respective portfolios under management. We thank all investors for the ongoing support. Keep safe.
COPPEALAR—RMC & D, BHOITXTOREREAT— I RIVE—=WRDZ (T 7 2 FEHNED) B
WHERENTVE T EZRATOET, Mthid, TO—HFICHBNTIXNTOBarakttOFEHICHED 2T XTD AL Y TH
BEEIANCE I U2 MW IR O D IR EERREREN & 7 5 E N LRRO TV KT, BIHO T — X Wt OB TRAFE
& (EOF) T4 —FN\v 7, Z U TBarakttOMHEF — LIC K B3 ZNZENDAR— 7+ U AT 2 HEm TOR
2. IOV EROREOEEN 2 HAMT 5 4TI,
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The Barak Team.
BarakF—L &K D
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